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PART 1: IN-YEAR REPORT FOR THE PERIOD ENDING 31 OCTOBER 2025

TO: THE EXECUTIVE MAYOR
FROM: THE DIRECTORATE: FINANCIAL SERVICES: BUDGET & TREASURY OFFICE

MUNICIPAL FINANCE MANAGEMENT ACT (MFMA): SECTION 71: IN-YEAR MONTHLY BUDGET
STATEMENT FOR THE PERIOD ENDING 31 OCTOBER 2025

1. Purpose

To comply with section 71(1) of the Municipal Finance Management Act (MFMA), by submission of a report in
a prescribed format to the mayor within 10 working days after the end of each month on the state of the
Municipality’s budget.

The monthly Budget Statement also aims to provide an update on indicators critical to the municipality’s viability
and serve as an early warning indicator where remedial action is required. The consolidated performance is a
high-level overview of the municipality’s viability and sustainability.

2. Background

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range of objectives,
including improving the local government sphere’s ability to deliver basic services by facilitating sustainability
and better medium-term planning and policy choices on service delivery.

The report has been prepared in terms of the following legislative framework:
i. The Municipal Finance Management Act — No.56 of 2003

i. And the Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.

“28. the monthly budget statement of a municipality must be in the format specified in Schedule C and includes
all the required tables, charts, and explanatory information, taking into account any guidelines issued by the
Minister in terms of Section 168 (1) of the Act.”

The objective of these Regulations is to ensure sound and sustainable management of the budgeting and
reporting practices of Municipalities by establishing uniform norms and standards and other requirements for
ensuring transparency, accountability, and appropriate lines of responsibility in the budgeting and reporting
process and other relevant matters as required by the Act.
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3. Executive summary

October 2025

Summary of the Budget Performance for the reporting period ending 31 October 2025

Description Original Monthly Year TD Yearto Date | Variance YTD
Budget Actual Actual Budget Variance
2025/2026 %
R000 R'000 R'000 R’000 R'000
Total Operating Revenue 3,359,877 235,703 1,172,735 1,119,959 52,776 5%
Less Total Operating 3,788,023 294,263 1,210,562 1,262,674 | - 52113 | - 4%
Expenditure
Surplus /(Deficit) for the year 428,146 58,560 -37,827 -142,715 104,889 73%
before grant capital revenue
Add Grant capital revenue 110,975 6,903 32,492 36,992 - 4499 |- 12%
Surplus /(Deficit) for the year 317,471 51,657 5,334 105,724
Total Capital Expenditure 216,314 6,198 54,208 72105 | - 17,897 25%

Operating Revenue

Actual revenue is 5 percent above the approved budget for the period. This indicates that collections
and billing performance are ahead of expectations, resulting in more income than planned at this stage
of the financial year. The positive variance supports cash flow and strengthens the municipality’s ability

to fund operations

Operating Expenditure

Actual operating expenditure is 4 percent below the approved budget for the period. This reflects
controlled spending and improved cost management. The underspending also shows that
departments are operating within their allocated budgets, which supports the municipality’s cash
position. This is a positive outcome, especially given that the municipality is operating with an
unfunded budget and must actively reduce expenditure to remain financially stable.

Capital Expenditure

CAPEX Approved Received YTD Unspent YTD %
Capital Including Expenditure | 2025/2026 Per
Funding rollover Allocation
Integrated National Elecirification 40,000,000.00 | 18,000,000.00 | 14,268,503.70 | 3,731,496.30 36%
Programme Grant
Municipal Infrastructure Grant 67,426,250.00 | 48,146,000.00 | 15,594,605.71 | 32,551,394.30 24%
Municipal Disaster Recovery Grant 0| 225427922 | 2,254,279.22 - 100%
Water Services Infrastructure 0| 1,972,377.75 0.00 | 1,972,377.75 0%
Own Funding 108,888,000.00 0.00 | 30,221,911.22 0.00 28%
Total 216,314,250.00 | 70,372,656.97 | 62,339,299.84 | 38,255,268.35 29%
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4. Budget performance overview

4.1 Operating Revenue by Source (Table 3: Table C4 Financial Performance Revenue)

MP307 Govan Mbekl - Table C4 Monthly Budget Statement - Financlal Performance (revenue and expenditure) - M04 - October

2024i25 get Year 2025/26
Description Ref| Audited Original Adjusted Monthly |y n erat]  YOETD YTD YiD Full Year

Outcome Budget Budget actuat dgy (! ! Forecast
R ds %
Revenue
Exchange Revenue
Service charges - Elecriity 272185 84 107 - 72778 348779 331.368 17410 5% 805107
Service charges - Waer 539,770 714,085 - £8,008 231.020 238,028 (7.0081 -3% T14,085
Service charges - Waswe Waer Management 51,186 182,706 - 2818 54933 50902 {5,969 -109% 182706
Service chatges - Wask manageinent 155572 160,036 - 12.52t 55.203 50.012 E151 10% 160.036
Sale of Goods and Rendeting of Services E441 7832 - 583 2,250 2611 R_7% -14% 7832
Agency servoes = = = = - = =
imeres: - - - = - = - =
Inwrest eamed tom Raceivaties 235140 223921 - 19,338 5745 74640 1,106 1% 223824
Imerest ko Currem and Non Current Assess. 3703 15,943 - 482 1,700 5314 i3,611¢ -58% 15843
Davidends - % - - - 8 19 -150% %
Renton Land - k] - - - i ) -190% 3
Rensal fom Fixed Assets 178 12918 - e 3172 253 465} -13% w58
Licence and permits = - - - 4 - & | wDIVID! -
Special Rasng Levies - - - - - - - -
Cperaionai Revenue 12.260 5567 - z 532 2188 (1.5571 1% 6,567
Non-Exchange Revenue .
Propery rases 6757 455,203 - 38108 152010 152.050 1584 % 456203
Surcharges and Taxes - - - - - - - -
Fnes. penalies and torioks 35,88 19,535 - 573 2808 | 5512 13,6071 -55% 19,835
Licence and permis - - - - - - - -
Transters and subeidies - Operasona: 491 443 522875 - 2 222536 174,282 28 645 28% 532875
|ineress 33070 22620 - 2272 10,381 7.540 2,851 8% 22 820
Fuel Levy - - - - - - - -
Cperaionai Revenve - - - - - | - - -
Gans on disposal of Asves 2818 23 - - - 233 (839 -100% 2500
Otrer Gains w2 307 - = - . . - =
Desconanied Cperaions - - = = == = - -
[Total Revenue (exciuding capital ransfers and 3314901 | 3358077 - | 235703 14727351 11199958 | 52776 5% 3,359 877

Electricity service charge is above the target by 5%.

e The continuous rollout of installation of electricity meters partnered with removal of
bypassed meters is bearing fruit thus the significant increase in billing. lllegal connections
and ensuring electricity consumers are metered assists with the reduction of losses as well

as increased billing.

Water service charges and wastewater service charges are below the target by 3% and 10%
respectively
o The water maintenance and installation of water meters is currently underway to address

the underperforming service charges.
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October 2025

Fines and penalties are 55 percent below target.

e The fines issued have not yet been fully integrated into the financial system. Full

integration will only take effect once the AARTO implementation process is finalized.

4.2 Operating Expenditure by Type (Table C4 Financial Performance Expenditure)

MP307 Govan Mbeki - Table C4 Monthiy Budget Statement - Financial Performance (revenue and expenditurs) - M04 - Octobet
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o Electricity bulk purchases expense is above target by 52% due to winter tariffs, NERSA

approved increase as well as increase of electricity consumption due to winter season.

e Contracted services expenditure is 39% below target as a response to reduce expenditure

for financial recovery plan implementation.

e Operational costs are below target by 37%

¢ Inventory consumed including water purchases is above target by 10%

¢ Depreciation and impairment of asset is 25% below target due to fully depreciated assets

and expired lease during the year and the fact that depreciation for the remaining month

has not been processed

¢ Finance charges are 94% above target due to cash constraint, Eskom and Rand Water

accounts are not serviced timely resulting to interest on overdue accounts.
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4.3 Capital expenditure

MP307 Govan Mbeki - Table C5 Monthly Budget Ststement - Capital Expenditure {municipal vote, functionsi classification and funding) - MO - October
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4.4 Cash flows

As of 31 October 2025, the municipality had a positive bank statement balance of R33 503
504.31 and Cash book had a negative balance of R43 330 103.74. Below service charges
include revenue collected from prepaid electricity (vending) of an amount of R26 837 500.71 for
the reporting period.

MP307 Govan Mbeki - Table C7 Monthly Budget Statement - Cash Flow - M04 - October

pairl e Budget Year 2025/26

Description Ref i igil I .
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Preperty rases 334831 337,048 337,040 34181 121% 112350 §775:  G% [T M8
Service charges L38B478 | (56661 1,505:811 155420 £76,185 501670 A 15% 150554
Ciher revenue 55454 122388 122388 5880 HEH 7% 610 7% 122388
Transirs and Sutsidies - Operasonal 490,644 522875 522875 523 2253 17282 4828 8% 522815
Transkers and Subsidies - Capial 18343 16975 110875 = 65,146 3,962 28154 7% 118575
Inerest 12857 15401 15421 2963 7 5460 234 3% 1540t
Dividends - & % - - g B -100% %
Payments
Supplers and emgloyees (1366708)| (2842262) 12842200  (10A1D4; (630N (44T} 314321 A% (842288
Interest - {133.950) 133.050 - - 44350 A3 -10% {133,050
Transkrs and Subsadies - = - = - - - =
NET CASH FROM/(USED) OPERATING ACTIVITIES 109745 | (360,007) {93.907) 8,960 183406 (120002):  (503408): 419% (360,007)
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpts
Proceeds on disposal of PPE = = - - - - - =
Decrease [increase| a1 NOR-CUTTEN recevables {175 - - - - - - -
Decrease (increase] i non-Cumen Nvesiments = :3 = - = = =3 =.
Payments .
| Capiai assets 152,900 RIBH& 21834 15:498); P4E0E  OLINE A% % 215314
NET CASH FROW/(USED) INVESTING ACTIVITIES 166,825 216,314 {216,314) £15,498) {14,530) {72.105) B - @15.314))
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorenmioans = = = = = = - =
Borrowng long ermitednancng - - - - - - - .
Increase {decrease) b consummer deposts - = - - - - - =
Payments
Repaymen of borowng = O : - : = 2 =
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - -
NET INCREASE/ (DECREASE} IN CASH HELD 1,204,069 (576,322) (310.221) 13,461 308,876 {192.407) (576.322)
Cashicash equivaleres & beginning: &5 751 51 8B 26.751 45,823
Cashicash equivalent & monthyeat end: 1.226,64 {580.576) fmmﬁ [ 35e6m (156,366} 1526435
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5.In-year budget statement tables

MP307 Govan Mbeki - Table C1 Monthly Budget Statement Summary - M04 - October

2024125 BudgetYear 202526
Description Audited Original Adjusted Monthly YearTD actual YeaTD YD YD Full Year
Outcome Budget Budget actual budget : variance | variance ; Forecast
R thousands ' %
Financia! Performance
Property raes 376,757 456,203 - 38,100 162,019 152068 (58} % 456,203
Service charges 1,719,716 2,070,934 - 173225 700,995 690311 10,684 2% 2,070,934
tnvesimen! revenue 3,793 15,943 - 462 1,703 5314 (3,611} -88% 15,043
Transfers and subsidies - Operaional 491443 522,875 - 113 222936 174,202 48,645 28% 522,875
Cher own revenue 723,19 203,923 - .23.794 95,091 97974 {2,884} -3% 293,923
Total Revenue (excluding capital transfers and 3,314,901 3,359,877 - 235,703 1,172,735 1,119,959 52,776 5% 3359877
contributions)
Employee costs . 756,866 800,000 - 66,668 264 217 266,667 {2.450) -1% 800,000
Remuneraiion of Councllors 33,386 37,005 - 2,696 10,624 12335 {1.712) -14% 37,005
Depreciabon and amorisaion 129,064 152,108 - 9,586 38,158 50703 ] {12,545) -25% 152,108
Inlerest 627323 177,400 - 31,840 114,456 59,133 55,323 94%, 177,400
Inveniory consumed and bulk purchases 1,668,948 1,405,063 - 133,539 629,653 463354 | 161,299 34%; 1405063
Transkers and subsidies - 39531 - - 560 8,105 - 8,105 | #DIVAO! -
Other expendiure 1451322 1,216,447 - - 49,374 145,349 405482 1 (260,133} 64%: 1,216,447
Total Expenditure 4,706 440 3,788,023 - 204,263 1,240,562 1,262,674 : (52,113} A% 3788023
Surplus/(Deficit) (1,391,539) {428,1485) - {58,560) (37,821 (142,715)] 104,829 T% (428,145)
Transiers and subsidies - caplal (monetary allocaions) 122,958 110,975 - 6,903 32,492 3,992 {4499)1-12% 110,975
Transiers and subsidies - capital (in-kind) 3917 - I - | - n 1
Surplus/(Deficit) after capital ransfers & (1,264,664) (317,171) - (54,657} (5.334) (105,724): 100,389 -95% (317.171)
Share of surphis/ (defal) of associae - - - - - - - ) -
Surphus/ (Deficit) for the year (1,264,664) (317,471) - (54,657) (5.334) {105,724)! 100,389 -95% (317,171)
Capital expenditure & funds sources
Capital expenditure 295,011 216,314 - 6,198 54 208 72405 | (17,807) -25% 216,314
Capial ransiers recognised 167,835 107,426 - 5,253 27928 35809 (7,881) -22% 107,426
Imemally generaied funds 112744 108 488 — 045 26,280 36296 :  (10,016) .28% 108 888
Total sources of capital funds 280,579 216314 - 6,198 54,208 72405 (17,897) -25% 216,314
Financial position
Tota current asses 2,769,422 1,835,007 - 3,133,108 1,835,007
Tota non current assets 3.090,109 3,116,399 - 3,106,160 3,116,398
Total current Rabiles 8,789,119 4,121,951 - 9,173,190 4,121,951
Total non current kabilles 446,000 2,578,805 - 445,000 2,578,805
Communty weakvVEqury (3374588)|  (1,749,350) = (3.379,922) {1,749,350)
Cash flows
Net cash from (used) operagng 1,037,245 (360,007} (93,907} 88,960 383,406 (120,002}: (503,408) 419% (360,007)
Net cash from {used] invesing 166,825 (216,314) (216,314) (15,498} {74,530) {72,105} 2425 3% (216,314)
Net cash from (used) inancing - - - - - = - -
Cash/cash equivalents at the month/year end 1,229,821 (550,570) (234,470) C - 358,699 (166,356): (525,055) 316% (526,499)
Debtors & creditors analysis 0-30 Days 3160 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys 164 3'“' 1 Over 1Y Total
Debtors Age Analysis
Toia By income Source 206,843 139,194 260,226 89,936 95,103 76264 72,534 i 3342021 4,282,121
Creditors Age Analysis
Tote! Crediors 206,680 180,069 219,112 159,013 373,751 149429 12,513 | 5,954,956 7,255,523
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Section 71 Report October 2025

MP307 Govan Mbeki - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M04 - October

Description Ref |, 202425 Budget Year 2025/26
Audited Original Adjusted Monthly YearTD actual; YearTD YD YD Full Year

R thousands 1 %
Revenue - Functional
Governance and administration 1,084 854 1,036,374 - 42079 386,052 5458 40593 12% 1,036,374
Execuiive and coundd - 500 - - - 167 (167)] -100% 500
Finance and adninistraion 1,084,571 1,035,874 - 42079 386,052 345201 40760 12% 1,035,874
Imernal audt 284 - - - = - - -
Community and public safety 273,503 19,499 - 615 3410 6500 ] (3090} 48% 19,499
Communiy and sodial services 241,977 3.047 - 141 739 1016 (217 2% 3047
Spont and recreaton 8 - - 2% =3 - 331 #DVO! -
Public sty 31,445 16,452 - 448 2,639 5484 1 (2845 -52% 16.452
Housing 72 - = - - - - -
Heaith - = - N - - - -
Economic and environmental services 66,071 79,302 - 7,348 22253 264341 (4181 -16% 79,302
Planning and developmert 64,474 76,363 - 7,348 17,489 25454 | (7.965) -31% 76,363
Road transport 1,597 2939 - - 4764 - 980 3784 386% 2939
Environmental prolecion - - = e ; - - = -
Trading services 2,017,347 2335677 - 192,564 793,513 TTRS50 T 149541 2% 2,335,677
Energy sources 1,139,565 1,093,146 - 92,117 438,793 3643021 74411 20% 1,003,146
Waier management 528,907 824,420 - 67,916 230,900 274807 | (3907} -16% 824,420
Waske waler management 174,239 212,719 - 14,818 57,247 70906 | (13659) -19% 212,719
Viasie management . 174,546 205,302 - 17,713 66,573 68464 1 (1891} -3% 205,392
Other . - - - = - - - o =
Total Revenue - Functional 21 3,470,852 - 242607 1205227 1456951 48277 4% 3 470,852
Governance and administration 1,430,413 905,681 - 20,750 302,513 204,204 6191 0% 905,681
Execuive and councl 90,042 13,184 | - w7 25,730 wTB ! (11998) 2% 113,184
Finance and administralion | 1,345,194 788,425 - 72,745 275,621 2628081 12819 5% 783,425
Inernal audk 4,181 4072 - 287 1,156 1,357 201 -15% 4072
Community and public safety 533,319 253,762 - 20,980 0,551 84587 (4036) 5% 253,762
Communiy and sodial services 301,905 115,350 - 8,540 31,666 38450 | (5,784} -18% 115,350
Sport and recreaion 12,232 13628 - 709 3524 45431 (1,019)) -22% 13,628
Pubic saity 208,859 112,351 - 10,919 42,103 37450 4653 12% 112,351
Housing 9,202 10427 - 724 2912 3476 (563); -16% 10427
Heath 1121 2,005 - 88 u7 668 (322); -48% 2,006
Economic and environmental services 104,107 114,053 - 7,053 35577 380181 (2441 6% 414,053
Planning and developrent 45,804 62,285 - 3429 14,103 17428 (3,326)) -19% 52,285
Road ransport 58,213 61,435 - 3623 21,474 20,478 @5 5% 61435
Environmenta prokecion - kx7) - - - 111 (111)i -100% 332
Trading seivices 2620506 | 2514528 - 185,481 791,920 838176 | (46,256); 6% 2514528
Energy sources 1,619.69% 1,606,605 - 99,684 506,973 535535 1 (28,562); -5% 1,606,605
Waser management 705,679 613,099 - 84,471 201,789 201033 7561 0% 603099
Waske waler managemers 153,661 172,402 - 19,515 48,555 57467 | (8912)] -16% 172,402
Wasie management 150,560 132422 - 11,811 34,603 44,141 (9537);  -22% 132422
Other : 3 - - - - - - - : -
Total Expenditure - Functional 3 AT06440 | 3788023 - 2042631 1210562 12626741 (52113)) 4% 3788023
Surplus/ (Deficit) for the year (1,264,664) 317,170 - (51,657)] B34 (1057M4) 1003891 95% (317.171)
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Section 71 Report October 2025

MP307 Govan Mbeki - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M04 - October

Vote Description 0115 Budget Year 02526

Ref| Audited | Orginal | Adjusted | Monthy YewTDactval! Yead | YID | Y | FulVew
R thousands ' %
Revenue by Vote 1
Vo 1 - 01 EXECUTIVE AND COUNCIL 0,501 71475 - 6,503 1874 BR5: (8105} -M% 1475
Voe 2- 02 Corporae Servioes 2793 B9 - 3 12089 T AMTE B06% peli!
Voke 3 - 03 Planning and Developmers 156,111 19415 - 1,161 463 6472:  (1836) -B4% 19,415
Voke 4 - 4 Communiy Services 273,954 18243 - | 6% 3340 60617 (2741) 451% 18,243
Voke 5- 05 Financial Services 0635 | %7873 - M3 M0 36U BHG! 116% 07473
Vol 6 - Techrical Senvioes 1844308 | 213924 - 74851 TIMT3T  TIMOTS 6% 2% | 2132
Vo 7 - 06 Techvical services Contnued = = ) s = 5 : =
Voke 8 - 01 Execufve and Councl conitised - - - - - - - -
Ve 9 - 04 Commundy Services coviinued 17400 | 2654 - 17,102 6651 883 (23 A% 206,648
Vo 10- s ) - = - i : -
Vo 11 - - - - - - - - -
Voe 12- 2 3 ) 2 5 5 : )
Voie 13- - - - - - - - -
Vol 14- - - - - - - - -
Vo 15- - - - = - - - -
Total Revenue by Vote 2| TS| 4R - MR AMB2T. 448N ML A% LN
Expenditure by Vote 1
Voke 1- 01 EXECUTIVE AND COUNCIL ores| 1700 - 74m 2,053 103 | (12950) -32% 17000
Ve 2- 02 Corporake Services w542 19338 - 952 4,460 B0 (14992) D% 193,361
Voke 3 - 03 Planning and Development 268 901 70615 - 3,581 16,174 258 (1364 3% 0615
Voke 4- 04 Communly Services 536768 | 259488 - 3% 801% 86461 (673 T4% 250488
Vol 5 - 05 Financial Services O30 | 49766 - 55604 1905410 165800 33782 203% 497 667
Vo 6 - Techvical Services 255038 | 2467447 - 1801171 7805161  B22482 ! (3966} -40% | 246747
Vot 7 - 06 Techvical servces Coninued 2 3 - . . : 1 -
Voke 8- 01 Execuive and Counci condinued 1179 11,406 - 048 39 aj2: 1911 6% 11,406
Vot - 04 Commuriy Services conued 188912 171010 - 13216 45592 50031 (1AM} -200% 7010
Voe - 5 5 E = 3 e g .
Vo 11 - - - - - - - - -
Voe 12- - - - - - - - -
Voet3- - . - - - . - -
Voe 14- - - - - - - - -
Vo 15- - - - - - - - -
Total Expenditure by Vote 3| 470640 | 37800 - WY LMD N2EM M3 A% P 3D
Surplus! {Deficit) for the year 2| (14664 (17AN) - (54,657) (B3M)  (57A4) 009 50K 1 (ML)

Page 13 of 37



Section 71 Report October 2025

MP307 Govan Mbeki - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure)- M04 - October

WU Rudget Year 22626
Description Ref| Mudted | Odghal | Adjusted | Nonthly Tl s YeaD | YD © YD | FullYew
Qutome | Budget | Budget | actud budget | variance | variance | Forecast

R thousands %
Revene
Exchange Revenue
Servoe charges - Eborcly mils| Wl . TR OMRTEL O BINGD 0D B BUD
Servio charges - Waet _ BT TAMS - BUS:  BUDI BB TN W THME
Servoe charges - Wk War Management e - UMET BMOR RS2 AN % R
Servioe charges - Wask Banagencn a2 180 - IR BAR B2 61 % 00
Sake of Goods and Rendernyg of Servees f4dt 8 - e B B g W T8
meg = - o & — i = -
Inerest earmed boes Receivables miw| - w30 BIE M 0 % 2
Ineest om Current and Non Cume Assels i - ® (03 BN QBME BN 1588
Diiends - . - - - PII T %
Remon Land - 3 - - - | i -1 3
ez o Fited Acses LIl e - Wi A BED 48 % 0
Lienee and pomis - - - - £ - & Ny -
Cperaiona evenue um| & . m L am B e 6
Non-Exchange Revenue -
Progery raes W &R - K0 I 1T I d - YL T .
Simbarges and Taves . - - - - - . -
Fes penatizs nd ke @t - L LI VRS B 1
Licence and pereis - - . - - . - -
Transers and subsides - Operaiona o SO - MR R MR RS W% HaE
Ineres ¥m| - M fE 1 s ¥ DR
FuLevy . - e - - - - .
Operaiinal Pevente - - - - - - - -
(Gal on iposal of Assee i 280 . - - e I
Ofer Gans " - - - - - - -
[Toal Revenue (exchuding capital ransfers and 1M | 33T S MEm oM 1100 ST % 1 3T
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Section 71 Report October 2025

MP307 Govan Mbeki - Table C§ Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - MO4 - October

BB Yox MM
i ) e | Oger M ey v:‘r’:wl vl 0 M Fave
[Rowwants L ] - - | - " ! | T
Caplal Expendture - Fungtonyl Clpssficaten
Qovemance ang admovstain N um - - amsp oo ow oms amel
a0 st bi 1500 . - W L5 U 4, 150
France et iovex e 11} w X - - 1 1% » " N
i gt - - - - . . . - :
Commynty #nd publc salely on o W " 78 T S 255 |
Sommurdy and G anicw; LR L ) . W i 4 Exs e X
Seo? i recoeir mn M| . - - ¥ % Y ;|
Pk sy L . . , = : : ;
sy - . - - - - - -
= - . - - - - - - |
Fronome and enyeprexalal seves 18 BI1g - SN Hm Ny W $ia
Parrg e rasiret sm| 6w - 4 um| wm am oww aW
Fou Yewpor e W - o U b M0 T n L4
Envrormerts proncys . &) - - - » e L
Tiacing seris mm 1578 » #1 51 s N5 BN 9.3 3
ey Sowons 11 uw - - wm e Ay 9N RN
A sarapren W Pt . ! T 3 oy oux X
Aae war Sarigenert i - . - 190 . 15980 O
e L nes: . - - 1 THEET 188
Tot Capta Expendture - Funcions Clasfcarion Pl me M I M| nw g N MM
|
|
- 1,
Nara Towreren - was| . % zal B oy 2 WS
‘ Frovrod uemest : - - a = - - = &
D Wancpiaty ‘ - - - - - . . -
Trangies gt Sbuies - Cig0H imonery Bociions) (NE/ Prow Degaen Ao | - . - - - . . .
Teamfiers meogrsed - Capdn E s Wi . Y4 usu B gmn % !lNNi-
[ ] - - P - - - - -
Intesmuldy generaied funds . mw| o e . 5 Ry, Bl moe  a% N |
lotCoptafondey Lol ms| owem - A M| 0w @mn X MM
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Section 71 Report October 2025

MP307 Govan Mbeki - Table C6 Monthly Budget Statement - Financial Position - M04 - October

2024725 Budget Year 2026/26

Description Ref i i i
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 49823 {341,631} - 21,745 (341,831}
Trade and cher receivables from exchange wansadions. 53g.e81 1,382.3%% - 903,922 1,362 3%
Recetvables from non-exchange fransacions 141,625 147,233 - 177814 147 232
Cutrert porion of non-currerk recetvabiles - - - - =
Inveniony 122774 130.810 - 102,406 130,810
VAT 1.81641¢ 563,217 - 1,827 418 503.217
Ceher currend assets 0 32,582 - o 32,882
Total current assets 2,769 422 1,835,007 - 3,133,108 1,835,007
Non current assets
Invesamernss 1210 1118 - 1.210 1,118
Inveswnen properny 1236806 1,267 556 - 1,239,886 1.297.556
Property, plant and equipment 1,843,422 1811857 - 1.850.487 1,811,867
Biclogical assets - - - - -
Laving and Non-Iving resources - - ~ = =
Herage asses 5.431 5431 - 543 5431
Imangible assets 161 161 - 147 161
Trade and cther recefvabies from exchange transachons o 175 - - 175
Nen-currerk recefvatees from non-exchange yansac¥ons = - - - —
Osher non-Currend asses = - = - =
Total non curent assets 3,090,109 3,116,299 - 3,906,160 3,116,399
TOTAL ASSETS 5,850 532 4,951,406 - 6,239,268 4,951,406
LIABILITIES
Current fiabilities
Bank overdrat - - - - -
Financial 8ab¥es . 412 7182 - 3612 7.169
Consumer deposis ATIE 32,872 - 34037 2872
Trade and cther payabies from exchange ransacions 7,206,272 3874730 - 7,459 643 3.874730
Traide and ciher payables from non-exchange ransacions 5.363 3e372 - 36,6450 38,372
Provision 56,008 £2197 - 56.008 445187
VAT 1,482,150 122511 = 1,589,350 124511
Other current $abifes = = = =3 —
Total current liabilities 8,788,119 4,121,951 - 9,473,190 4,121,951
Non current labilities
Financial §ab¥es 367 2507 = ki 2507
Provision 431175 358,819 =] 401,178 358 818
Long serm poron of Frade payabies & 2,153,806 - L] 2,153,806
Osher non-current BabSies 42 428 63.673 - 44 428 63,673
Total non current Habilities 446,000 2,578 805 - 446,000 2,578,805
TOTAL LIABILITIES 9,234 120 6,700,756 - 9,649,190 6,700,756
NET ASSETS 2 {3,374,588)|  {1,749,358) - (3,379922),  {1,749,350)
COMMUNITY WEALTHEQUITY
Accumuiaed surplus/idedct} {3.374.588;|  (1.748.350) ~ (3379822} (1,742 360
Reserves and funds = - = = =
Cther - - - - =
TOTAL COMMUNITY WEALTH/EQUITY 2 {3,374.588)|  (1,749,350) - (3,379,922) (1,749,350)
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Section 71 Report

MP307 Govan Mbeki - Table G7 Monthly Budget Statement - Cash Flow - M04 - October

October 2025

AU Budgel Yeu 02508

ipton Ref| A i i .
R thousands 1 F
CASH FLOW FROM OPERATING ACTIVITIES
Rectipt
Propery raes wot| Wl woel e @S s wmomo; W
Senvoechaes AR R R L I - R
Ober revenue wed|  masl  mEml s R0 A 02 % 2@
Trancers rd St - peracna me|  menl  soesl @ mse  mem m%6 A% | 528
Traneersa S - Cap s e 0B S mis B® 0 oms om% L 108G
s o mot BE e m o sET o 4% BA
Dhviends - % 3 - ] ! B A0 B
Payments
Supples and enplyees cETe| pnmy meal jMG RIS pAMT MM B% | A
e I ) - Sl mE MM M | RS
Transers ad i L ] : . . i = :
NET CASH FROWUSED) OPERATING ACTIVITES M| peon  @OT) BT W6 (BNl oY u% | pewn)
CASH FLOWS FRON INVESTING ACTIVITES |
Receipts .
Prosees o sposal o PPE : 5 - . . -
Desress el PO CLTes ecehaDes i) - . - - :
Decrease (noreasel 1t A0n-CUMeN MiesImens - - - - - - - -
Payments
Capus wn|  pena oea4 (588 WM MmN oes M | e
NET CASH FROW(USED) INVESTING ACTIVITIES S| e pea  sen PN mu B % @)
CASHFLOWS FROM FINANCING ACTIVITIES
Receipts
Shor e e : 2 : : ; . -
fomumg g o R N A B R -
e [ecrease  onsmer eposts : - - : . : . :
Payments
Fpependtomig N o S ) :
NET CASH FROM/USED) FINANCING ACTIVITES . ] . : 3 : A -
NET INCREASE} (DECREASE IN CASH HELD MM | EE) GUZY) TG WS (o) 632
Casiash equvalons & begnvng Bm|  mmi & @@ BE 59
Cashcash equiviers A OB end |oomn | psSTy (AT OB (1% (525,491
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éection 71 Report October 2025

9. Councillor and board member allowances and employee benefits for October2025

Total staff compliment 1195 (Permanent)

Staff resignations 8

Staff Appointments 4
MP307 Govan Mbeki - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M04 - October

2024125 Budgel Yeas 202526
Summary of Empioyee and Councilior remuneraton Rel [ Augited | Ocginal Adjusted Monthly | M YexTD | YID YTD Full Year
Outcome Budgset Budget actual budget variance | variance | Forecast
R thousands %
1 & B c D
24,808 25500 25580 1983 7793 8530 (736)] €% 25560
Pension &nd UIF Comributions 3544 231 3 2 (XL 1,104 7! A% 2311
|Medicas Aid Comribuions el 517 577 bd we 192 83)] -43% 577
Motor Vehcle Adowance 2,058 4288 4288 169 &7 1429 g5z -Ba%k 4288
Celphona ARWance 274 3,240 3243 @ 88 1,080 (18T 17% 3,200
Housing AJowances: - - - - - - - -
Other tenefs and alowances - = = = = = = =
Sub Total - Councillors 13,388 37,008 37,005 2,696 10,624 12335 | (742} % 7,005
% increase 4 10.0% 10.8% 10.8%
f the 3

Basic Salaries and Wages 2158 2581 8581 64 4924 2884 2060 72% 856t
|Ponsicn and UIF Comrbuscns 541 825 85 118 268 s 194 | 0% 825
Medica Axd Conrbusons %8 at 3t % % 108 ) 8% 3
Cveriese - - - = = : = -
Performance Bonus - - - - - - - -
Motor Vehice AJowance 718 228 928 125 40 08 98] 30% %28
CeSphone Alowance 60| 133 132 13 45 & 1] 1% 133
Housing Alowsnoes - - - - - - - -
Other benofts and alowances w 153 | 153 14 45 &1 ®i] -12% 153
Payments i Jeu clisave 3% ae | a1 2 50 215 6B 7% 5es
Long service awards = - - - = - - .
Prst-refrement benek obigasons 2 - - - - - - = -
Emersinmen - - = = - = s -
| Scarcity - - - - - - - -
Acang and post resaed afowance 1,658 20 ¢ t12 381 133 A7 183% &0
halepdle 72 = = = =z 2 2 = = =
Sub Total - Senlor Managers of Municlpatity 11,000 11,985 11,965 1,470 6,381 2995 2386 60% 11,905
% Increase 4 2% a2% 8.2%
Other Municipal Stati |
Basi Sajanes and Wagas 512,353 20213 @213 35,009 144 435 145738 | 123031 2% @213
Pension and UIF Comribulons 93,274 101,252 101252 2135 32735 3’ 08 A% 181,252
Medica Aid Contrbusons o1 46,087 26,007 258 (PR 15382 (1019 -T% 46,087
Cverwe : 7945 72407 § 72407 5654 27290 25135 31541 13% T2400
Periotmance Bonus 37,483 a8 | 757 4530 2,622 158531 32 -21% o578
Motot Vehice Alowance 12,052 2582 20,582 1711 5872 £981 1114 2% 20502
Celghcne Afowance 2682 2937 2907 229 220 o7 48 5% 297
Houstng AJowances 3,046 3207 3207 0% 210 1,088 258)]  -24% 3.207
Ot benatls and SloWances 24,483 26545 26540 2134 9.20¢ 2850 e | 4% 75548
|Payrsens in Sou of leave 14,850 92 7324 00 EYT7] 2576 a7n | % 1224
Long sefvice awards 2582 - - e - ~ - -
Post resemen benel obligatons 2 7017 3358 2958 s (1] 1,289 wel % 198
Eeranmen -~ = = = ~ o = -
Scarcly - - - - - - - =
Acing and posi resased akowanca 12280 12,568 12586 1117 3,706 4189 (48211 -12% 12568
In kind benefts & 2547 2547} 132 132 848 (717 -B4% 2547
Sub Total - Other Municipa! Staff 745,785 787,649 787,649 65498 257,435 262550 |  (4714)] 2% 797,649
% il 4 56% 5.6% 556%
Tota! Parent Municipatity ] 790,252 £36,630 836,639 69,364 274,840 78880 | 4029) 1% 836,639
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Section 71 Report October 2025

17. Municipal Manager’s quality certification

QUALITY CERTIFICATE

| G Kubheka, the Acting Municipal Manager of Govan Mbeki Municipality, hereby
certify that: -

0 The monthly budget statement report; and

O The supporting documentation for the month of October 2025 has been prepared
in accordance with the Municipal Finance Management Act and the regulations
made under the Act.

Print Name: V.B. Nkhata

Chief Financial Officer of Govan Mbeki Municipality (MP307)

Signature: acas

Date: i [y, }zo0ms

Print Name: G. Kubheka

Acting Municipal Mafiager of Govan Mbeki Municipality (MP307)
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Section 71 Report October 2025

18. Recommendations

Ttis recommended that that the Mayoral Committee meeting takes note of -

1. The monthly budget statement for the month ending 31 October 2025.
2. The non-compliance emanating from the municipality’s debt relief self-assessment as well
as the Provincial Treasury’s independent assessment set-out in paragraph 16 above;
3. The following remedial actions necessary and / or undertaken to improve the municipality’s
monthly compliance in terms of the Debt Relief Conditions:
e Increase collection rate to enable the municipality to pay its Eskom current account
within 30 days.
e Continuous implementation of revenue enhancement to improve cashflow status of the
municipality.
o Initiate a cut-off drive to enforce compliance, targeting businesses & government that
have not met their payment obligations to improve cashflow status of the municipality.
4. The balance of the Eskom bulk account amounting to R 6 205 808 000.00 and Rand Water bulk
water account R 866 787 000.00
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