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Budget Statement

MFMA Section 71 Report

31 MARCH 2024
Govan Mbeki Municipality



1. Introduction

1.1 Purpose

To comply with section 71(1) of the Municipal Finance Management Act (MFMA), by submission of a report
in a prescribed format to the Mayor within 10 working days after the end of each month on the state of the

Municipality's budget.

The monthly Budget Statement also aims to provide an update on indicators critical to the municipality’s
viability and serve as an early warning indicator where remedial action is required. The consolidated
performance is a high-level overview of the municipality’s viability and sustainability.

1.2 Background

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range of objectives,
including improving the local government sphere’s ability to deliver basic services by facilitating sustainability
and better medium-term pianning and policy choices on service delivery.

The report has been prepared in terms of the foliowing legislative framework:

i. The Municipal Finance Management Act - No.56 of 2003
i. And the Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.

“28. the monthly budget statement of a municipality must be in the format specified in Schedule C and
includes all the required tables, charts, and explanatory mformat:on taking into account any guidelines
issued by the Minister in terms of Section 168 (1) of the Acl.”

The objective of these Regulations is to ensure sound and sustainable management of the budgeting and
reporting practices of Municipalities by establishing uniform norms and standards and other requirements for
ensuring transparency, accountability, and appropriate lines of responsibility in the budgeting and reporting
process and other relevant matters as required by the Act.



2. Section 13: Quality Certification by Accounting Officer

"QUALITY CERTIFICATE

| E.N. Maseko, the Municipal Manager of Govan Mbeki Municipality, hereby certify that; -

0] The monthly budget statement report; and

O The supporting documentation for the month of MARCH 2024 has been prepared in accordance with
the Municipal Finance Management Act and the regulations made under the Act.

Print Name: ABM Mavimbela

Acting Chief Finahéial@fﬁ'cer of Govan Mbeki Municipality (MP307)

Signature:

Date: /f /[ %/,’/3 27
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|
Print Name: E.N. Maseko

Municipal Manager of G

._ oKdn Bk Municipality (MP307)
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' Signature: /] &, AL

' Date: 7 “-.]/' VY 7 --_-;,\__;e;,///j“;,?‘
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1. SALIENT FEATURES OF FINANCIAL RESULTS ARE AS FOLLOWS

Operating Revenue

The overall performance on the revenue component is 16% below target for the month.

Operating Expenditure
The overall monthly performance on the expenditure component is 6% above target.

Bulk purchases, inventory consumed and finance charges are above monthly target by 35%, 13% and 144%
respectively, should the trend continue at the same rate there will be an unauthorised expenditure in these

line items at the end of the financial year.
Capital Expenditure

Total Capital Expenditure to date is R 150 937 898.62 of this amount R 41 080 000 relates to INEP funding,
R 66 788 330.39 relates to MIG funding, R 1075 023.10 relates to WSIG, R 7 556 961.05 relates to
Provincial Treasury funding whilst R 34 437 575 is from internally generated funds.

_ Received Expenditure
Grants Fundinig ;;!s;auon il Including as pal 31 March :;TD
roliover 24
Integrated National Electrification Programme Grant INEP | 41080000.00 | 41080000.00 | 41080000.00 | 100%
Municipal Infrastructure Grant MIG | 80802550.00 | 80802550.00 | 66788339.39 | 83%
Water Services Infrastructure WSIG 3 047 401.00 1075023.10 | 35%
Provincial Treasury Grant PTGrant - 10020 000.00 | 7556961.05 | 75%
Municipal Disaster Recovery Grant MDRG 7 875 000.00 7 875 000.00 0%
Sasol Sasol 77 554.00 - 0%
Own Funding Revenue | 74190000.00 | 74 190000.00 | 34 437575.08 | 46%
Total 203 947 550,00 | 217 092505.00 | 150 937 898.62 | 70%
Unspent Capital Grants

o The grant spending is reported as a percentage on the total allocation as per DoRA.

° The MIG spent to date of 83% is based on the overall allocation as per DoRA.

. The percentage of INEP spent over the total allocation is 100%.

5 Received Expenditure
Grants I?;lgﬁamn per including as Zf 31 March 2%;;?;0?4 :.';.:D
rollover 24

Integrated National Electrification Programme Grant | 41080 000.00 | 41 080 000.00 | 41080 000.00 0.00 | 100%
Municipal Infrastructure Grant 80802 550.00 | 80 802 550.00 | 66 788 3398.39 14014 210.61 | 83%
Mining company: Sasol 0 77 554.38 0 7755438 | 0%
Water Services Infrastructure 0 3047 401.00 107502310 | 1972377.90 | 35%
Disaster Recovery Grant 0 7 875 000.00 0 0| 0%
Provincial Treasury Grant 0| 10020000.00 7556961.05 | 246303895 75%
Total 121 882 550.00 | 135027 505.38 | 118 865874.99 | 18527 181.84 | 86%




Unspent Operational Grants

1 i r ; - i

e L b TR~ B

Extended Public works Programme 1 900 000.00 1 900 000.00 1900 000.00 - 100%
Financial Management Grants 2100 000.00 2100 000.00 1079 316.38 1020 683.62 51%
Infrastructure Skills Development Grant 23000 000.00 23 000 000.00 23000 000.00 - 0%
Arts and Culture - 234 858.00 - 234 858.00 100%
LG Seta 1 000 000.00 2805 043.00 1 007 131.55 1797 911.45 36%
Economic Development and Tourism 313 901.00 - 313901.00 0%
Gert Sibande District Municipality 274 580.00 - 274 580.00 0%
Energy Efficiency Demand Grant - 406 149.00 - 406 149.00 0%
Point Duty Officer (SASOL) 3400 000.00 1140 088.00 1338148.00 | - 198061.00 117%
Pre-Capacity grant - 266 086.00 69 545.87 196 540.13 26%
Equitable share 426 701 000.00 426 701 000.00 426701 000.00 - 100%
Total 458 101 000.00 459 141 705.00 455 095 142.80 4046 562.20 99%




000 6£6 £29 S - - Y06 ¥VE LHZ S 251698 L1} 168 9€6 Z¥ 80 226 ST 0001 adk) Jowoysng Ag (ej0)
006 8y0
8608/ - . 158 0§ 0 297 ¢ /1A 74 008 jeiauas) Jaypny
€6 116 /G - - 96€ 06¢ /1 0 OLL 000 S1 1A AXAETA 002 sio)ipa.I) apel]
- - - - - - 009 sjuawfedas ueo
- - - - - - 005 SUOIONPap JuaWaINay / Suoisied
- - - - - - 00 {indus ssaj Indino) 1yA
. - N - - - 00€ SU0JONPSP IAYd
096290818 - - e ¥8E L0L ZYEGEE LE VLE €E6 L2 2.8 60 LS 002 Jalemoing
L0 988 LGL ¥ - = 61L68€2Z5 Y | 61862508 0 11p9968FL | o0l fAiouoa3 ,___wm;
19WW0isn9 Ag siskjeuy aby Es_vo._w
Jeay Jeay | sheq 081 eheq 0} sheq 071 sheq 05 sfeQ 09 sheq 0¢ spuesnoy) 3
(20 L1AQ | -sheq g - ISt - 121 - 16 - 19 - 1E -0 opo9
p2/£207 423 19bpng IN uogdyasag

JajeM puey pue WoysT ale sioppasd Jofew ay| "000 6E6 LZ9 § M O} PAUNOWE $Z0Z YOJB JO YILOW Sy} 1O} @0UB[eq SI0NpaLd [BJ0) 8y

siojipal)



POOEISE | BLLOTEE | LOOOVEZE  jEGSOL wse i g | 206 18 <o 06 9686 68 FOITELL 0082 dnoip sew0)snd Ag [e30)
- - S = = - = = = = 0057 B0
600 LLL £ 108 ¥EP E 11682 080 46 o657 §9 viLZe 295 1L S8 §£ 72090 @3l 00vZ SPIOUYasnoH
984 798 £69 9F¥ 0Z6 8iE 8483 990 L 16161 Skipt £5E ¥l 12021 EFL45 (exd £2IBUAN0D
26 68 Lo 06268 vE8 S04 trid €T L 841 Bl Lt 0022 ag jo suebio
dnoug sawonsng Ag siskjeuy eby sioiqeg
- - G2 = = = = - = = fiwo sievon - £zzz0e
|990EIST | szao6t | 009¥2C | €6sel or59l tre 0528 507 06 99669 [Tr 39 0002 N N aainog swoou) Ag 8oL
L1L o8 00 ¥6¢ ¥26 £42 LT g | g1 Wz 8 2668 SeF T 2803} 0061 1340
- - = - - - - - - - 0Zgl unipuadxa MgASEM pue SSo(ny. Jembas pASsUOIINELN HOBIBACOSY
000 LpL 82T Fi8 1:86r0 61612 3022 oLl g2 uor e 19562 25772 95033 algl SUH00Y JOIGR(T JBBLIY U0 5aI3]
| - - = = - = = - = = ol SI0N8(] Eway Austoly - suomesue: | sBueyox wiy sageABosY
96 198 844068 052 888 ei8g 8104 8121 P09 ¢ 885 ¢ 6289 622l 0091 uausBeuri ases, - suaresurl | aBupyaxd woy saKencay
006 G68 (3312744 196 998 50 L 6932 2878 £108 5578 i 190z o051 wowalbeueyy Jxem Asem, - suceoesues | abueyoxg woy SaKeARaY
| P09 962 096 ¥ret 081 £52 S8 2 686 2 v e L6 5896 850 41 %5 7 o0vl saey AUatolq - SUORESUE! | abunydXe-UON UKy SOKIEAIBOSY
16982 Liv sty 526 OvE 16 s 826 v35 Gl 268901 P32l 0309t 00EL Roupa - suoeesuel | aBuRUINT W0y SHIGRARO0Y 430 PuB Bpe. ] |
ZELESO L 1S06LL 1 662 055 e orl 02 sz L6661 359 17 868 02 gty 00z e\ - SUORSESUR) | BDUBYIYT WOy SaNBAIBCSY JAD PUB 8081 |
anog awodul Ag sishieuy a6y si01qa0
_ Spuesnow

skep S.HM RI01  JALPAD | A L-SAQLRL | sAQodL-isl | sKO ST | sReqozLue | sheaoele | sAE@o9ic | skegopo %p“o

_
Y2520z 34 13bpng

uopdiaseq

U2.1el - GOW - 8103qap pabe - Juzwayels 19B8png Ajpuop €3S atgel Bupioddng - aqw ueaod J0EdN

"%0L SI Yauow ay} Joj sjes Juawwhed ,s10)q8p YL "000 822 926 € ¥ O} PAJUNOWE HZOZ YDJEN JO LIUOW SY} 10} S0UB|E] YOO] SI0)qEP (€10} Oy L

s10)geq



00'¥SL €65 6 Y JO S0UEleq %0oq ysed aalebau e pue §6°€9S LE6 T2 Y JO SouBleq JuaLlale)s Yueq SANSOd B PRy 8M HZ0Z YOJBW LE JO 5Y

SMO|4 Yysen
%0L gl juawheq
81681 0ET T}
00°000 22 926 € 9ouefeg Buiso|) siojgaq :ss97
J10 3 si0)qeQ
8L'€81 Oyl 241 Ypuoyy aup Joj Buyng ppy
00°000 718 €28 € aouefeg Buad s0jgaq
szzovie-  ovoleizel LY 8- | V0S608082) | ¥O'STBGOLL9L | LYEVPEESOL | . mEoL
00 000 000 1000 000 VvB Ler | paouenpy jusw/ed |
1000 1000 VE'LLL P90 L- | 61002829V | 8888V €9GE€Z | OGPESHIOL- | ~ Jsamu|
16160 16- 1G'096 OE1 91'2/8 608- | €2'16699¥GL | /7885969 %L | 6€'0.G 86 OL- A
000 1 00006 91 00°000 09- | 18122996 iSlzleee 29'50 ¥9¢- | (1en on)snoaueysosiy |
¥6'800 / | 69°€EL £ 1 000 | GZ'L¥6 092 | 80°060 6.2 2€'686 201- [ SnoauelisosI |
000 | 09'65Z 98 €168 591- Ly'opr 802 2L vE'E/8825 L) | WYLIZOILS abelomag |
000 | 280SkZ. | 726006ME- | ZEUE6SSPeL | 26'8L0€ELETL SOBLLELES ) asnjay
000 1 000 000 1000 000 | €0'98€ 0L sajey [enuuy
1000 | 9€'22L ¥5¢ | €215€ L04 |- | 86°00€ OV ¥E L20/9 /87 € | 0Z'6EL 0Z¥ 92 _soey
000 000 000 1000 | 000 | S09%Y Y e piO/sueot
| 90'SZY Ly 21866 LEF | 21890 ¥16 €- | ZE79882L88 | 861886758 | 2V'60F 28Y 62 fyouoe3
| £6°€vY 569- | Y8620 1T G6'9€€ G0G-  ¥6T97SIS6E | 06°L0L1698E | 9L¥6LS8S v Jagem
| CL0GG 16w £ 2656 8¢ 000 | 000 | 0065267 €~ | 69999 GI- Wpai) jeid jusbipu) |
| 68°0E) ¥ZL 1 000 | 000 000 | 68°0€} b2/ 20118 8.9 sjuawaalby
| 96'957 G2€ 1000 1 000 1 000 | 96967 Ge¢ | 6ETIT BlE- syusodaq
000 (000 000 000 000 | 8068 50} _l_ Juow/ed
mmcusﬁmﬁz 840 | S3JON JIgeQ | __SOJON ypaJy | = Gunpg M- _JUSWIBAOW [BJ0) | SjuBWaA[IRS [€30 tr - admagjoadiy

:yjuowW 3y} Jo} djes Juswied s,10}qep JAWNSUOD dY) SAJEIPUI dqe) Bumojjos ay



Investments

The following table indicates the investments for the month of MARCH 2024

Investment Type institution 04-Mar-24 31-Mar-24
Short term fixed deposits | Absa 3 Months Fixed Deposit 105 653 927.68 106 463 155.95
Listed Investments Old Mutual Shares 26 506.44 26 506.44
Otd Mutual Shares 364 812.00 364 812.00
Sanlam 143 147.76 143 147.76
Shares Nedbank 16 000.60 16 000.60
Shares Nedbank 220 808.28 220 808.28
Quilter PLC 12 036.96 12 036.96
Quilter PLC 165 874.71 165 874.71
Short term Call Investment | Standard Bank Cheque 038787024003 487 870.61 491 311.10
Standard Bank Cheque MIG 38787024008 3798 630.42 53 048 238.65
Standard Bank Call Account 038787024009 8824 156.90 23911 223.09
Standard Bank Current 030195276000 4437 032.70 4 514 456.33
Total Investments 124 150 805.06 189 377 571.87

Water and Electricity Distribution Losses for March 2024 (KL / Units

| Purchased | Sold Current % Loss Average 22123
_ 40,801,076 | 16,400,870 -59.80% 62.51% |

2,532,004 | 1,289,265  49.08% |  -49.62%

Average 21/22
-60.50%
-32.56%

‘Service
| Electricity
| Water

l

_ Water and Electricity Distribution Losses: Accumulated: July 2023 to March 2024 KL / Units

Sefvice Purchased  Sold Current % Loss Average 2223 | Average21i22
Electricity | 416,387,204 165,956,233 T Ue000% | 6448%  -o4dst
. -3838% | 0 -3438%

Water | 23552919 12,631,563 46.37%
| |

Revenue

Electricity service charges is below the target by 42%, vending service providers not depositing sales for
pre-paid sales on monthly basis as at 315t March 2024 the amount of R 33 159 752 not paid.

Water service charges and waste water service charges are below the target by 35% and16%
respectively, 60% of meters are estimated because of either faulty meters, no meter, underground or no
access, billing might be understated because of the estimated readings.

Fines & penalties are below target by 89%, due to traffic fines subsystem not integrated to the main
financial system, and only recording traffic fines settled not the total traffic fines issued.



Expenditure

Electricity bulk purchases are 35% above monthly target.

Contracted services are 14% below monthly target, due to cash constraints some of the programmes were
tfo be delayed.

Transfers and subsidies are 24% above monthly target.

Inventory consumed which include water purchases are 13% above monthly target, close monitoring is
necessary for this line item as it may result in an unauthorised expenditure at year end.

Depreciation and impairment of asset is 38% below monthiy target.

Other expenditure is 36% below monthly target, due to cash constraints some of the programmes were to be
delayed.

Progress on the budget funding plan
Council approved the 2023/24 Budget Funding Plan (BFP) together with the budget on the 31% of May 2023.

The progress recorded as of 31 March 2024 is at 37.01%. The total anticipated revenue is R1 123 025 000.00
of which an amount of R 415 844 354.92 has been collected to date.

Expenditure of Staff Benefits for the month of March 2024

R 2591 736.54
R 55 231 417.96

Salary bill for Councillors
Salary bill for Employees

Total staff compliment 1169 (Full time)
Staff resignations 4
Staff Appointments 2

Summary of staff processed.

Company Description Number of Total
Officials

Company 1 Full time 1169 52 326 755.28
Company 2 EPWP 688 1961 834.20
Company 3 Councillors 63 2 591 736.54
Company 4 Directors 5 687 987.53
Company 7 Temps 5 56 779.95
Company 8 Point Duty Officer 34 198 061.00
TOTAL 1964 57 823 154.50




Attached to the report are the following appendices.
APPENDIX A:  C Schedules-M09
APPENDIX B: Deviations —No deviations for the month
APPENDIX C:  Purchases above R100 000 — R 25 287 103.27
APPENDIX D: Insurances report— R 2 261 883.00
APPENDIX E: Capital Expenditure — R 150 937 898.62
APPENDIX F:  Government Debtors — R 10 395 353.62
APPENDIX G:  Fruitless and Wasteful Expenditure — R11 982 336.71

APPENDIX H:  Budget Funding Plan



Annexure A2 - Monthly

National Treasury
‘Municipal Debt Relief
© MFMA Circular No. 124

l&!,u icipal Finance Manage
“Select Assessor -

Certificate of Compliance: Municipal Debt Relief Conditions for Application

Mar'24 _:]

Period =

National Financial Year e ]
Demarcation Code of Municipality being assessed - - | I
District : o Gert Sibande

Demarcation Description | — - Govan Mbeki - -

i, Amon Mavimbela, hereby certify that the provincial treasury monitored the compliance against the conditions of Municipal Debt Relief as set-out in
MFEMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the conditions as set-out
in the table below:

Choose from drop down list

Municipal Debt Relief Conditions (Monthly reporting)

53+ Maintaining the Eskom and bulk water current account -
Condition 6,12  (elnent accaun f Me purpase of s eavitiss mvini Ui ablaint $or s wnigle monlvl constmgitin):

6.12.2

- Has the municipality paid its bufk water current account within 30 days of receiving
the relevant invoice (this applies to all municipalities, including metros)? l Yes _vJ
Note - refer condition 6.12.2

- Has the municipality submitted the supporting evidence of the bulk water current account payment to the
National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such payment ({in PDF | Yes _'J
format) via the GoMuni Upload Portal hitps://lguploadportal treasury.gov.za?

6.12.2
- Does the amount of the bulk water current account payment as per the proof of payment reconcile to the amount

- recorded on the financial system as per the mSCOA data string and the section 41(2) MFMA statement of the Water ] Yes j
Board and/ or Water Trading Entity?

6.3.1 - Has the municipality paid its Eskom bulk current account within 30 days of receiving the relevant invoice (this

applies to all municipalities, including metros)?

- Note - current account in terms of municipal debt relief approval means the total Eskom charges for the billing period plus VAT [ Yes L]
plus any compenent that may be due in terms of @ payment arrangement of "New arrears” (March 2023 and / or subsequent
current account(s) up to the date of NT approval of the application.

6.3.2

- Has the municipality submitted the supporting evidence of the bulk Eskom current account payment to the
National Treasury and Eskom within 1 day of making any such payment (in PDF format) via the GoMuni Upload ]—Yes L]
Portal https://lguploadportal.treasury.gov.za?

- Does the amount as per the proof of payment reconcile to the amount recorded on the financial system as per the [ v
mSCOA data string and the section 41(2) MFMA statement of Eskom? es .ﬂ
Compliance with a funded MTREF — {choose from drap down st the MIREF assessed) Sefect _v_I

- Is the municipality's MTREF funded and aligning to the National Treasury’s Budget Funding Guidelines -
http://mfma.treasury.gov.za/Guidelines/Pages/Funding.aspx?

=
(5]
[«

- Has the municipality budgeted for any operating surplus on the Al Schedule (Table A4 — Budgeted Financial ]' Yes
Performance) of the Municipal Budget- and Reporting Regulations?

L

- Has the municipality made adequate provision for debt impairment (considering the actual collection of revenue and
property rates during the 12 months immediately preceding the tabling of the budget) on the Al Schedule (Table A4 -
Budgeted Financial Performance} of the Municipal Budget-and Reporting Regulations?

3|
L]

Mote - Frr exmple, f the muslcipalty diing the preceding 12 imonths dnly manoged to coliecr 80 per cent af s tevenur fafio propenty ratey),
thie prikislon far debt impairment aligning with the batoe collsction trend thould olign fo 40 pes cent of the 2023724 MTREF revenue
projections (ot peapert rates] If the minicipalty merely uzed the debt impoimeny tobalence’ the budfnet and there i na real nrlgnrmrr
Betwieen the prindaion far uch with the aerial colfertion af tewnue. the Arovincol Treasury mist iespand 1o this dem ot "Ha™

~Has the municipality made adequate provision Tor depreciation and asset iImpairment (considering its asset register
and physical state of assets) on the Al Schedule) Table A4 - Budgeted Financial Performance) of the Municipal Budget-
and Reporting Regulations?

Note i the runicipality menely urest the deprecronon and Bsaes impwiment fo Balaner’ thy budget and there & no eeol

Lhe prowsisn for such mmrhethteﬂqqn&&ﬂgr@ﬂq_ _rfr;t_’rwrgwm{ Trempry musit mpm-l'mrm Itemm o3 "Ne",



| Wots = Uf b amuirsiisatiéy mins it FRE 0 senorate Bidet funding plon i not oecesary, However, the 8T ANT it ayaeises mfrrfher e exstmg

FRP Incorporozes 7 will give effect to o funded MTREF. if nat; the FRIT seguares strenghtening-

64.2
- If the municipality’s MTREF is not funded and it has an FRP per the legislative framework , does the existing FRP
incorporate a credible Budget Funding Plan (will the FRP give effect to a funded MTREF over the period of the FRP} -
| aligning with the principles of a budget funding plan as envisaged in itemn 9.3 of MFMA Budget Circular no. 122, 09 [ Yes _'J
December 2022)?
64.2

- Does the municipality's annual and monthly cashflow projections included on the Al Schedule (Table A7 -
Budgeted Cash Flows and Supporting Table SA 30 — Budgeted Monthly Cash Flows) of the Municipal Budget and
A Reporting Regulations aligns with and gives effect to the municipality’s Budget Funding Plan strategy (or the FRP
strategy) and related seasonal trends (For example higher winter Eskom tariffs, lower January collection rates, etc.?)

Yes ;l

6.5 Cost reflective tariffs — (excluding metros) has the municipality included its completed tariff tool {refer MFMA Circular no.
98 and item 5.2 of MFMA Budget Circular no. 122) as part of the municipality’s annual tabled and adopted MTREF
submissions with effect the tabling of the 2023/24 MTREF?

18

66  Bctricity and water as collection toals = has the municipality, with effect from the tabling of the 2023/23 IMTREF,
demonstrated, thraugh its by-laws and butlget refated palicies that

6.6.1
- the municipality issues a consolidated monthly bill to all consumers/property owners in terms of which all partial

payments received are allocated in the following order of priority: firstly, to property rates, thereafter to water,
wastewater, refuse removal and lastly to electricity?

15

6.6.2
- the municipality disconnects electricity services and/or black the purchasing of pre-paid electricity of any defaulting
consumer/property owner unless the defaulter already registered as an indigent consurner with the municipality?

16

Yes j

663 - the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ property owner
unless the defaulter already registered as an indigent consumer with the municipality? Note: In terms of this
condition the municipality must undertake such restriction/ interruption of water together with the municipal
engineer(s) to ensure a minimum supply of waste water.

~
-

Ve g

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality, is the
monthly supply of electricity and water to that consumer/property owner physically restricted to the monthly
national basic free electricity- and water limits of 50 Kilowatt electricity and € Kilolitres water, respectively?

r r =rtny's o iy f -

EE Supporting ewidence : The Notional Trecsuny e/ or provinciol fremsuns refated budger assessment confitms the municipalitys
televint MIREF L refated Hudgit policis and by-aws demuastrate canplionce with parograph 6.6

’ Marhtarma[minimurt USrteny,CollCttion 0y BrOPENyITates andIseVICeSCharE oS

67.1 "Has the municipality achieved a minimum of 80 per cent average quarterly collection of property rates and service
charges with effect from 01 April 2023 and 85 per cent average quarterly collection with effect from 01 April 2024
during any quarter - demonstrated in the MFMA .71 monthly and quarterly statement(s) and mSCOA data strings

uploaded via the GoMuni Upload Portal?

Wt - aithough e norm and standard for collecoion (MFA Drcptie ho, 700 (5 & 95 pareent threthald e iaTities undier the debt ety
suppart will e expmptied for the first twa yiars from aofering to e s

- Il the response fn £7.1 s "No" and the municipality is usable 1o achisve the minimum
average auarterly collettian 25 per paraeraph 6.7.1. has the municipafity demonstrated
to the satisfaction of the National Treasury that —

Yes -~

* the underperformance directly relates to Eskom supplied areas where the municipality does
not have electricity as a collection tool and that the average quarterly collection of the | Yes :]
municipality (excluding Eskom supplied areas) equals the required quarterly average
collection set-out in paragraph 6.7.1;
* the municipality for technical engineering reasons is unable to physically restrict and/or ] Select J
-
limit the supply of water in the Eskom supplied area(s)?
* the municipality before 01 February 2024 attempted to enter into a service delivery
o agreement with Eskom for purposes of municipal revenue collection in the Eskom supplied ]—Yes ']
area(s) as envisaged in sections 76 to 78 of the Municipal Systems Act, 2000 and that such _
failed and the reason(s) for the failure?
573 - The municipality has progressively installed smart pre-paid meters in the municipality supplied areas to improve its
4 collection and only then, on an individual case-by-case basis, considered writing off the debt of its customers, within Yes l]
its normal credit control process?
6.7.4
<1 - Has the municipality adopted a policy to install any new electricity connection in the demarcated area with effect No j
) the 2023/24 MTREF with a smart pre-paid meter?
6.7.5
ey - Has the municipality’s 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MFMA section 71 v
= statements reflected the approach set-out in 6.7.3 and 6.7.4? es _'.I
2. Municipality's Completeness of the revenus base —
681 _ Has the municipality demonstrated through the National Treasury property rates reconciliation tool that the
H municipality’s billing system perfectly aligns to its Council approved General Valuation Roll {GVR) and/ or any I Yes vl
subsequent supplementary GVR compiled by the registered municipal valuer?




- If the response in 6.8.1 is "No", has the municipality demonstrated the steps taken to correct the variances
identified?

Note monthly propress against the action plan to cddress variances to Le cluded as pert of the mumcipaiity s debt reief
compliance reporting in the MIMA s 71 statement

No

6.8.2

m

69

6.9.1

5

- For the latest ending Quarter -Has the municipality submitted its completed billing system, GVR and/or interim
GVR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer MFMA Circulars
no. 93, 98, 107 and 108) to the upload portal on https://lguploadportal.treasury.gov.za?

Monltor and report on iImplemaentation —

- MFMA section 71 reporting - has the municipal council and senior management team instituted processes to
monitor and enforce accountability for the implementation of the municipality’s funded budget and Budget Funding
Plan where relevant?

No

Yes

6.9.2

30

~if progress is siow in terms of paragraph 6.9.1, is the active Intervention evident from the narratives supporting the
municipality’s monthly MFMA section 71 reporting and recorded on the financial system as per the mSCOA data
string?

Note - condition 6.9.2 has a typing errar and must refer to 6.9.1

Yes

6.9.3

31

- Municipalities with financial recovery plans (FRP) - if the municipality has a FRP as envisaged in the prevailing local
government legislative framework, is the municipality reporting monthly its progress in implementing its FRP to the
Provincial Executive?

1 Yes

6.9.4

32

- If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP progress report
to the Provincial Executive, has the municipality also submitted the FRP progress report to the National Treasury:
Municipal  Financial ~ Recovery Service {MFRS) timeously via the GoMuni Upload Portal

https://iguploadportsl. treasury.gav.za?

Wb @ elsanlity st o FAPE miy only Senafit from the Soupcmen Debir S gagramee . ihe FRA progoes report wes sutirmrted fohatn the Frmanatal
Erprutioe od MFAS

on of municipal compliones =in terms of section 5'irid 74.of the MEMA]

Prolhomal ‘i‘ra'n:,ur‘,r Nete - Provingiol Trealuny cer
with effect from 0L Asril 2023 & delegated muticipality mpjt pot benefit from Municlpal Debt Relief, unliss:

- has the relevant Provincial Treasury (delegated) / National Treasury {non-delegated) monthly monitored the
municipality’s compliance in terms of these conditions?

[Ves

- has the Head of the relevant Provincial Treasury {delegated) monthly certified the municipality’s compliance to
these conditions, to the National Treasury's satisfaction as envisaged in the conditions for provincial treasuries
(refer paragraph 4.1.1 to 4.1.5 of MFMA Circular no. 124} and timeously uploaded the compliance certificate via the
GoMuni Upload Portal nttps://lguploadportal. ireasury.gov.ze?

fiate the £ £ i

Ve

6.10.1
m
-

6.10.2
-
m

6.10.3

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of the conditions for
provincial treasuries (refer paragraph 4.1.1 to 4.1.6 of MFMA Circular no. 124) within one month of the non-
compliance occurring?

Wote « {f tnd OF fafed o andi it fapue furm pon-eanplinrbe WAy fonsliéred e non-cumpliaace by the munitipaliy in ters of

Limitatit;n on unlcnpality borrowing powers - has the municipality borrowed since its initial or any subsequent benefit in
terms of this municipal debt support programme?

Nate - there o o profibaton an miniowal borrewing far threr camecutive muniopel fimanes! years fro the dote of the pubucihantys Inital ar
any, sybreqeent bendfit &8 e of this mniokal debe supporT Braprame. T conflrmy thar AFAMA & reuloe Mo, 129 condition 614
ﬂllﬂll'uf.':s!l'- an e lpaliy Dhunm'r.;r powers) wi Vv he prfierasd in selation b new long tevm Joeng fentered ioto sfter the effectie doteof
debt reief mpotovdl) o5 aaelin MEMA tegtion 46, Short term bomowing, orcluding mimking wie of amowrdruft far mopess Aaoging
Durposed are net conudares within the amibir of ths conditgn,

For the duration of the Municipal Debt Relief [to ensure proper management of resources):

- has the municipality apportioned and ring-fenced in a sub-account to its primary bank account — (a) all electricity,

rNo

water and sanitation revenue the municipality collects in any month; and (b}the component of the Local I No j
Government Equitable Share (LGES) the municipality earmarked to provide free basic electricity, water and

sanitation?

- has the municipality during the month first applied the revenue in the sub-account {required per paragraph 6.12.1}

to pay its current Eskom account and then secondly its bulk water current account befare it applied the revenue in i No j

the sub-account for any other purpose?

Note Oy of refevant in ihe soecifie arclmitances. will U réquest be mode 1o the Ministey of Fimtdcs i the mumiopdlns reguest ta
*paemps the musleinmtiey from MEMA O3]

Supporting evidence : Has the municipality submitted a copy of the monthly bank staternent of its ring-fenced bank
account to the National Treasury and provincial treasury aligning to its MFMA s.71 statement collected revenue.

| Yes

Accounting Treatment - has the municipality fully accounted for and correctly reported on the write-off of its Eskom arrear

debt {debt existing as on 31 March 2023) as per any written instruction of the National Treasury: Office of the Accountant ["No Ll
General issued for Municipal Debt Relief to date?

6.14
'NERSA License - has the municipality during the month failed to comply with any condition of the Municipal Debt Relief? [ No LJ

41




Mote: Bl upalying for Mudicionl Debe Rellef o5 set-out in Duragriah 3. of MEMA Gredlar do. 123 the codich of & rtmicipbllty that dling the divation
of pe Vrdcpal Denr Refief progeanmme fas e cormaly wih oy candition of the flesal, ogtess fa appry (o NERSA to revoke the muncpnlinys lioomse it
o st b preceded by ife

ciiamg the o } i et
aligning with fhe 'k . 2 3 suppert po £akai
Eskom will pace gain hiove to roforce 1 ergdit contrl and deat coliscuion pelicies giio i reiation to the municipaity' brraars thet tre the shbjier of

PT: HOD/ NT/ MM Name: ™ K !\I . m KQMW

Signature of HOD/ NT/ MM: Q‘ Q L@ :':

Date: 1S —~ 0% — 209'9'

**Note — if the official is signing on behalf of the Head of the Provincial Treasury (HOD) 7 icipal M , the writfen pr ion of the HOD / MM must be altached as an Annexure o this

Certificate of Compliance.




